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Management’s Responsibility 
for Financial Statements

The accompanying financial statements and all of the data included in this annual report have
been prepared by and are the responsibility of the management of the Company. The financial statements
have been prepared in accordance with accounting principles generally accepted in Canada and reflect
management’s best estimate and judgement based on currently available information.

Management is also responsible for a system of internal control which is designed to provide 
reasonable assurance that assets are safeguarded, liabilities are recognized and that the accounting systems
provide timely and accurate financial reports.

The Board of Directors is responsible for ensuring that management fulfils its responsibilities in
respect of financial reporting and internal control. The Audit Committee of the Board of Directors meets
periodically with management and the Company’s independent auditors to discuss auditing matters and
financial reporting issues. In addition, the Audit Committee reviews the annual financial statements 
before they are presented to the Board of Directors for approval.

John R. Macklem Jean-Marc Lacoste
President Director

April 8, 2005

Auditors’ Report

To the Shareholders of
Golden Goose Resources Inc.

We have audited the balance sheets of Golden Goose Resources Inc. as at December 31, 2004
and 2003 and the statements of operations and deficit and cash flows for the years then ended. These
financial statements are the responsibility of the Company’s management. Our responsibility is to express
an opinion on these financial statements based on our audits.

We conducted our audits in accordance with Canadian generally accepted auditing standards.
Those standards require that we plan and perform an audit to obtain reasonable assurance whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes 
assessing the accounting principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the financial
position of the Company as at December 31, 2004 and 2003 and the results of its operations and its 
cash flows for the years then ended in accordance with Canadian generally accepted accounting 
principles.

Chartered Accountants

Toronto, Canada

April 8, 2005
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Golden Goose Resources Inc.

Balance Sheets
Years Ended December 31

2004 2003

Assets
Current

Cash and cash equivalents $ 620,132 $ 860,157
Receivables (Note 4) 17,338 52,658
Prepaids 14,150 14,100

651,620 926,915

Mining interests (Note 5) 7,246,739 7,091,994
Office equipment – 3,029

$ 7,898,359 $ 8,021,938

Liabilities
Current

Payables and accruals $ 66,599 $ 89,037
Income tax payable (Note 12) 55,000 –

121,599 89,037

Asset retirement obligation (Note 3) 97,500 –

Shareholders’ Equity
Capital stock (Note 6) 14,100,225 13,932,225
Contributed surplus (Note 9) 344,500 34,000
Deficit (6,765,465) (6,033,324)

7,679,260 7,932,901

$ 7,898,359 $ 8,021,938

Nature of operations (Note 1)
Contingency (Note 16)

On behalf of the Board

Jean-Marc Lacoste John R. Macklem
Director Director

See accompanying notes to the financial statements.



2004 2003

Revenue
Interest on term deposits $ 12,127 $ 5,428

Expenses
General and administrative (Note 11) 290,221 292,144
Mine care and maintenance 43,901 44,781
Depreciation of office equipment 3,029 760
Accretion of asset retirement obligation 7,500 –
Stock Compensation 310,500 –
Write-off of receivable from equipment sale 34,117 –
General exploration – 48,629
Interest on working capital loan – 6,718

689,268 393,032

Loss before the following (677,141) (387,604)

Net income from equity accounted partnership (Note 10) – 350,369
Gain on disposal of assets – 10,500

Loss before income tax (677,141) (26,735)

Current income tax (Note 12) 55,000 –

Net loss $ (732,141) $ (26,735)

Loss per common share (Note 13)

Basic $ (0.03) $ (0.00)

Diluted $ (0.03) $ (0.00)

Deficit at beginning of year $ (6,033,324) $ (6,006,589)

Net loss (732,141) (26,735)

Deficit at end of year $ (6,765,465) $ (6,033,324)

See accompanying notes to the financial statements.
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Golden Goose Resources Inc.

Statements of Operations and Deficit
Years Ended December 31



2004 2003

Increase (decrease) in cash and cash equivalents

Operating activities
Net loss $ (732,141) $ (26,735)
Net income from equity accounted partnership – (350,369)

(732,141) (377,104)
Operating items not involving cash

Depreciation of office equipment 3,029 760
Gain on disposal of assets – (10,500)
Stock compensation 310,500 –
Accretion of asset retirement obligation 7,500 –
Write-off of receivable from equipment sale 34,117 –

(376,995) (386,844)
Decrease in receivables 1,203 16,311
Increase in prepaids (50) (2,360)
Increase (decrease) in payables and accruals (22,438) 24,363
Increase in income tax payable 55,000 –
Decrease in accrued interest on working capital loan – (3,284)

(343,280) (351,814)

Financing activities
Capital stock issue net of issue costs – 551,725
Exercise of stock options for cash 168,000 –
Working capital loan repayments – (143,659)
Partnership loan – 6,000,000

168,000 6,408,066

Investing activities
Partnership interest and partnership loan

Partnership interest – (6,000,000)
Distributions from partnership – 16,357,670
Partnership loan repayments – (15,250,287)
Interest on partnership loan – (618,278)

– (5,510,895)

Mining interests (64,745) –
Proceeds on disposal of assets – 10,500

(64,745) (5,500,395)

Net (decrease) increase in cash and cash equivalents (240,025) 555,857

Cash and cash equivalents at beginning of year 860,157 304,300

Cash and cash equivalents at end of year $ 620,132 $ 860,157

Cash and cash equivalents consist of:
Cash $ 30,132 $ 17,043
Term deposit at interest rate of 2% (2003 - 2%) 590,000 843,114

$ 620,132 $ 860,157

Interest paid $ – $ 628,280

Non-cash item
Asset retirement cost and obligation $ 90,000 $ –

See accompanying notes to the financial statements.
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Golden Goose Resources Inc.

Statements of Cash Flows
Years Ended December 31



Note 1 - The Company and nature of operations

Golden Goose Resources Inc. (the “Company”) is a publicly traded company engaged in
the acquisition, exploration and development of resource properties. The Company is continued
under Part 1A of the Companies Act (Quebec) and its common shares are listed on the TSX
Venture Exchange.

The Company’s principal resource asset is the Magino Gold Mine (Note 5) which was
put into commercial production in October 1988 and which has been kept on a care and 
maintenance basis since September 1992. During 2000, the Company resumed exploration
activities on the properties surrounding the mine to confirm previous resource estimates as well
as to ascertain grade distribution within the proposed pit area, but has not yet determined
whether these properties contain ore reserves. The recoverability of the carrying value of the 
mine is dependent upon the presence or discovery of economically recoverable reserves, the
preservation of the Company’s interest in the underlying mineral claims, the ability of the
Company to obtain financing necessary to complete development of the properties, and the
future profitable production therefrom or alternatively upon the Company’s ability to dispose 
of its interests on an advantageous basis. Changes in future conditions could require material
writedowns of the carrying value.

Note 2 - Summary of significant accounting policies

The financial statements have been prepared by management in accordance with
accounting principles generally accepted in Canada.

Estimates, risks and uncertainties
The preparation of financial statements in conformity with generally accepted 

accounting principles requires management to make estimates and assumptions that affect the
reported amount of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amount of expenses and other income during
the year. Significant estimates and assumptions include those related to the recoverability of 
mining interests, determination as to whether costs are capitalized or expensed, asset retirement
obligation and stock compensation expense. While management believes that these estimates 
and assumptions are reasonable, actual results could vary significantly.

Cash and cash equivalents
Cash and cash equivalents include cash on hand, balances with banks and short-term

deposits with original maturities of three months or less.

Mining interests
All direct costs associated with exploration properties are capitalized as incurred. If the

property proceeds to development, these costs become part of preproduction and development
costs of the mine. Amortization commences when a property is put into commercial production,
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Golden Goose Resources Inc.

Notes to the Financial Statements  
December 31, 2004 and 2003
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and is calculated on the unit of production method over the expected economic life of the mine.
If a property is abandoned or continued exploration is not deemed appropriate in the foreseeable
future, the related costs and expenditures are written off.

The amounts capitalized represent costs to be charged to operations in the future and 
do not necessarily reflect the present or future values of the particular properties.

Stock-based compensation 
The Company has adopted the recognition of compensation expense for grants of 

stock options to officers, directors and employees based on the estimated fair value at the grant
date prospectively for new stock-based compensation awards granted after January 1, 2003.

Income taxes
Income taxes are calculated using the asset and liability method of tax accounting.

Under this method, current income taxes are recognized for the estimated income taxes 
payable for the current period. Future income tax assets and liabilities are determined based on
differences between the financial reporting and tax bases of assets and liabilities and on
unclaimed losses carried forward and are measured using the substantively enacted tax rates that
will be in effect when the differences are expected to reverse or losses are expected to be utilized.
A valuation allowance is recognized to the extent that the recoverability of future income tax
assets is not considered more likely than not.

Earnings/loss per common share
Basic earnings/loss per share is computed by dividing the earnings/loss for the period 

by the weighted average number of common shares outstanding during the period, including
contingently issuable shares which are included when the conditions necessary for issuance have
been met. Diluted earnings per share is calculated in a similar manner, except that the weighted
average number of common shares outstanding is increased to include potentially issuable 
common shares from the assumed exercise of common share purchase options, if dilutive. 
The number of additional shares included in the calculation is based on the treasury stock
method for options.

Partnership interest
The Company had a 47% interest in a private manufacturing partnership (the

“Partnership”) over which it exercised significant influence, but did not control. Accordingly, the
Company’s interest was accounted for by the equity method under which the Company’s share
of post acquisition income of the Partnership was recognized in the Company’s statement of
operations with an offsetting increase in the carrying value of the interest while distributions
from the Partnership were applied to reduce the carrying value. Since the Company’s interest 
in the Partnership terminated as indicated in Note 10, the original cost of the interest, which 
was amortized on a pro rata basis as income from the partnership was recognized, has been 
fully amortized.
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Note 3 - Changes in accounting policies

Asset retirement obligation
Effective January 1, 2004, the Company adopted the CICA Handbook Section 3110,

“Asset Retirement Obligations”, which established standards for asset retirement obligations and
the associated retirement costs related to site reclamation and abandonment. The fair value 
of the liability for an asset retirement obligation is recorded when it is incurred and the 
corresponding increase to the asset is depreciated over the life of the asset. The liability is
increased over time to reflect an accretion element considered in the initial measurement at fair
value. At January 1, 2004, the Company recorded the estimated present value of asset retirement
obligation of $90,000 and increased the carrying value of the related assets by $90,000.

The key assumptions on which the carrying amount of the asset retirement obligation 
is based, are as follows:

(i) the total undiscounted amount of the estimated cash flows required to settle the 
obligation is $229,300 based on the mine closure plan (Note 16).

(ii) The expected timing of payment of the cash flows required to settle the obligations 
is 3 years.

(iii) The credit-adjusted risk-free rate at which the estimated cash flows have been 
discounted is 7%.

(iv) 50% probability of incurring this expenditure within the next 3 years.

Impairment of long-lived assets
Effective January 1, 2004, the Company adopted the then new recommendations of

CICA Handbook Section 3063 “Impairment of Long-lived Assets” on a prospective basis.
Section 3063 requires that long-lived assets and intangibles to be held and used by the Company
be reviewed for possible impairment whenever events or changes in circumstances indicate that
the carry amount of an asset may not be recoverable. If changes in circumstances indicate that
the carrying amount of an asset that an entity expects to hold and use may not be recoverable,
future cash flows expected to result from the use of the asset and its disposition must be 
estimated. If the undiscounted value of the future cash flows is less than the carrying amount 
of the asset, impairment is recognized. Management believes that there has been no impairment
of the Company’s long-lived assets as at December 31, 2004 and the adoption of Section 3063
has no effect on the current financial statements.

Sources of generally accepted accounting principles (“GAAP”)
Effective January 1, 2004, the Company adopted the new Canadian Institute of

Chartered Accountants (“CICA”) Handbook Section 1100 “Generally Accepted Accounting
Principles”. This section establishes standards for financial reporting in accordance with 
GAAP and provides guidelines on sources to consult when selecting accounting policies and 
determining appropriate disclosures when a matter is not dealt with explicitly in the primary
sources of GAAP. The adoption of this section did not have any significant impact on the
Company’s financial statements.

Note 4 - Receivables
2004 2003

Commodity taxes $ 10,238 $ 11,328
Interest on term deposits 7,100 1,449
Sale of equipment – 36,505
Private placement advance – 3,376

$ 17,338 $ 52,658
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Note 5 - Mining interests

Magino Gold Mine Property
At both December 31, 2004 and 2003, the Company held a 100% interest in the

Magino Gold Mine Property located in the Goudreau area, north of Wawa, Ontario. The 
mine was put into commercial production in October 1988 and was placed on a care and 
maintenance basis in September 1992. During 2000, the Company resumed exploration 
activities on the properties surrounding the mine to confirm previous resource estimates as well
as to ascertain grade distribution within the proposed pit area.

In December 2003, the Company engaged Snowden Mining Consultants to complete 
a technical report updating the resource estimate of the Magino property. The report was issued
on April 2, 2004. Further analysis in 2004 has assisted the Company to plan a further 
exploration program to include diamond drilling and a bulk sample as key components to 
move forward towards development of the Magino Property. 

The Company is committed to pay royalties to a third party equal to 10% of its share 
of net profits after payback of its original investment.

Note 6 - Capital stock

Authorized:
The Company’s authorized capital consists of an unlimited number of no par value

common shares.

Common shares issued

Shares Amount

Outstanding at December 31, 2000, 2001 and 2002 20,931,509 $ 13,414,500
Private placement, net of issue costs of $157,275 1,500,000 517,725

Outstanding at December 31, 2003 22,431,509 13,932,225

Exercise of options 840,000 168,000

Outstanding at December 31, 2004 23,271,509 $ 14,100,225

Note 7 - Private placement and warrants

On December 29, 2003, the Company completed a brokered private placement of
1,500,000 common shares at $0.45 per common share for gross proceeds of $675,000. The
agent received a commission of 8% of the gross proceeds, a corporate finance fee of $25,000 
and 225,000 agent’s warrants exercisable into common shares of the Company at a price of
$0.54 per common share until December 28, 2004. On December 28, 2004 these warrants
expired.

The fair value of the agent’s warrants was recorded as a cost of private placement and
contributed surplus of $34,000 in 2003. The fair value of the agent’s warrants was estimated
using the Black-Scholes pricing option model using the following variables: 100% volatility, 
0% dividend yield, 1.75% interest rate, and 1 year life.
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Note 8 - Common share options

Under the Company’s stock option plan (the “Plan”), the directors of the Company 
can grant options to acquire common shares of the Company to qualified directors, officers,
employees and persons providing on-going services to the Company. Exercise prices cannot be
less than the closing price of the Company’s shares on the trading day preceding the date of
grant and the maximum term of any option cannot exceed ten years. The options vest when
granted.

The number of common shares under option at any time under the Plan or otherwise
cannot exceed 3,000,000 nor more than 5% of the then outstanding common shares of the
Company for any optionee.

The following tables reflect the continuity for the years ended December 31, 2004 
and 2003 of options granted under the Plan.

Year ended December 31, 2004

Number of Common Shares

Options
Exercise  Opening Options Options Cancelled/ Closing

Expiry Date Price Balance Granted Exercised Expired Balance

June 2004 $0.20 490,000 – 490,000 – –
November 2006 $0.20 375,000 – 350,000 – 25,000
December 2007 $0.20 500,000 – – – 500,000
April 2009 $0.40 – 1,000,000 – – 1,000,000
October 2009 $0.27 – 630,000 – – 630,000

1,365,000 1,630,000 840,000 – 2,155,000

Year ended December 31, 2003

Number of Common Shares

Options
Exercise  Opening Options Options Cancelled/ Closing

Expiry Date Price Balance Granted Exercised Expired Balance

July 2003 $0.20 985,000 – – 985,000 –
September 2003 $0.80 – 200,000 – 200,000 –
June 2004 $0.20 490,000 – – – 490,000
November 2006 $0.20 375,000 – – – 375,000
December 2007 $0.20 500,000 – – – 500,000

2,350,000 200,000 – 1,185,000 1,365,000

The fair value of the options granted in fiscal 2004 was estimated on the date of grant
using the Black-Scholes option pricing model. The weighted average fair value per share price 
of $0.19 was calculated using the following weighted average assumptions: dividend yield of 
0%, expected volatility of 90%, risk-free interest rate of 2.25% and expected life of 5 years.

The fair value compensation and contributed surplus relating to stock options was
$310,500.

Note 9 - Contributed surplus

2004 2003

Fair value of agent’s warrants (Note 7) $ 34,000 $ 34,000
Fair value of stock options (Note 8) 310,500 –

$ 344,500 $ 34,000
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Note 10 - Net income from equity accounted partnership

2004 2003

Equity income $ – $ 10,476,054
Amortization – (9,507,407)
Interest on Partnership Loan – (618,278)

$ – $ 350,369

In December 2000, the Company became a partner of a private manufacturing 
partnership (the “Partnership”) which manufactures customized heating, ventilation and air 
conditioning equipment. In connection therewith, the Company entered into various 
agreements including two loan agreements.

The Company’s partnership interest resulted in equity income, net of interest on the
partnership loan, of $35,700,000 over the term of the investment and partnership loan. When
distributions from the Partnership equaled the total capital and interest requirements on the
partnership loan plus an amount of $1,700,000, the Company’s interest in the Partnership 
terminated on the basis that the Company had no further entitlement to income or assets of the
Partnership and accordingly the original cost of the investment ($34,000,000) was amortized as
equity income was recorded. On September 30, 2003 the Company entered into an agreement
increasing the original December 2000 $34,000,000 investment by $6,000,000. This increase
was terminated on December 30, 2003.

Carrying Value 2004 2003

Original cost $ – $ 40,000,000
Equity income earned – 43,130,560
Distributions received – (46,630,540)

– 36,500,020
Amortization – (36,500,020)

$ – $ –

Note 11 - General and administrative expenses

2004 2003

Shareholder communications $ 50,716 $ 55,383
Transfer agent and listing fees 26,625 25,065
Directors’ fees 14,000 10,000
Consulting fees 57,500 42,000
Filing fees 5,645 5,559
Office and rent 17,400 14,794
Travel 5,978 2,461
Security bond - mine closure 3,450 7,500
Insurance 28,199 25,839
Audit and accounting 37,937 25,451
Legal fees 43,778 31,555
Miscellaneous 33,993 46,537
Recoveries (35,000) –

$ 290,221 $ 292,144
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Note 12 - Income taxes

The following table reconciles the expected income tax expense (recovery) at the 
statutory income tax rate to the amounts recognized in the statements of operations.

2004 2003

Loss before income taxes
reflected in the statements of operations $ (677,141) $ (26,735)

Expected income tax recovery at statutory rate $ (244,000) $ (10,000)
Stock compensation 112,000 –
Valuation allowance 132,000 10,000
Current taxes payable 55,000 –

Income tax expense $ 55,000 $ –

The following table reflects future income tax assets at December 31, 2004 and 2003.

2004 2003

Future income tax assets
Excess of unclaimed capital cost allowance

and resource pools over carrying value of
office equipment and mining interests $ 3,934,000 $ 5,253,000

Share issue costs 27,000 35,000
Net income from equity accounted partnership (211,000) (1,670,000)

3,750,000 3,618,000
Valuation allowance 3,750,000 3,618,000

$ – $ –

At December 31, 2004, the Company had unclaimed Canadian exploration 
expenditures of $16,626,000 which is streamed against future income from the Magino Mine. 
In addition, the Company had unclaimed federal and provincial Canadian exploration 
expenditures of $549,000 and $1,716,000 respectively, unclaimed federal and provincial capital
cost allowance of $149,000 and $506,000 respectively, cumulative eligible capital of $226,000;
and unclaimed stock issue costs of $74,000 all of which will be amortized over the next three
years.

Note 13 - Loss per common share

Loss earnings per common share is based on a weighted average number of shares 
outstanding of 22,729,920 for 2004 and 20,943,838 for 2003.

The stock options and warrants have not been considered for the per share calculation in
2004 and 2003 as to do so would be anti-dilutive.
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Note 14 - Related party information

Included in general and administrative expenses were charges for services by
officers/directors or corporations controlled by them in the normal course of operations and
measured at the exchange amounts.

2004 2003

Consulting fees $ 57,500 $ 42,000
Miscellaneous - commissions – 11,813

$ 57,500 $ 53,813

Note 15 - Financial instruments

The Company’s financial instruments consist of cash and cash equivalents, receivables
and payables. Unless otherwise noted, it is management’s opinion that the Company is not
exposed to significant interest, currency or credit risks arising from these financial instruments.
The Company estimates that the fair value of these financial instruments approximate the 
carrying values.

Note 16 - Contingency

In 1998, a surety bond was issued by an insurance company in favour of the Ontario
Ministry of Northern Development and Mines (the “Ministry”) as a guarantee for mine closure
costs as required under a mine closure plan for the return of the Magino Gold Mine to its 
natural state, if and when all economic activity at the mine site ceases. The surety bond is subject
to annual renewal by the payment of an annual premium.

The Company is responsible for mine closure costs for the Magino Gold Mine and 
has indemnified the insurance company accordingly.

In 2003, the Company submitted amendments to the mine closure plan reducing the
mine closure costs from $500,000 to $229,300, which amendments were accepted and 
approved by the Ministry.

Note 17 - Indemnities

In addition to the indemnity disclosed in Note 15, the Company has agreed to 
indemnify its directors and officers, in accordance with the Company’s by-laws. The Company
maintains insurance policies that may provide coverage against certain claims.


